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Front running is the practice of entering into a trade
based on advance knowledge of pending orders, typically
fo capitalize on the price movement those orders may cause.

Key Characteristics

1. Sustained Increase in Price:

- Generally, arise of 20% or more from recent lows

2. High Investor Confidence:

- Increased buying activity and positive sentiment

3. Strong Economic Indicators:

- GDP growth, low unemployment, rising corporate profits

4. Increased IPO Activity:

- More companies going public to capitalize on favorable conditions

Phases of a Bull Market

g

Trading Strategies in Bull Markets

1. Accumulation Phase:

- Smart money begins to enfter the market

- Prices are still relatively low

2. Public Participation Phase:

- More investors entfer as trends become clear

- Rapid price increases and high trading volume

3. Excess Phase:
. Irrational exuberance and potential bubble formation

- Often precedes a market top

@ 1. Buy and Hold:
J) Purchasing assets with the expectation
[E? of long-term appreciation

2. Momentum Trading:
/ Buying assets that are trending
e

strongly upwarad

3. Breakout Trading:
! },Jf)’lf Entering positions as prices break
above resistance levels

4. Swing Trading:
Capturing shorter-term upswings
within the larger uptrend

Risk Management in Bull Markets

A Be cautious of overvaluation and potential bubbles

Té"‘ Use frailing stops to protect profits

0@0 Diversify across different sectors and asset classes

,ﬁ Be prepared for periodic corrections within the bull trend

Indicators of a Potential End
fo a Bull Market

1. Deteriorating economic indicators
2. Declining corporate earnings
3. Extreme valuations (high P/E ratios)
4. Excessive optimism or complacency among investors

5. Rising interest rates

Tips for Trading in Bull Markets

Don't confuse a bull market with personal trading skill
Stay informed about fundamental factors driving the market
Be prepared for increased volaftility as the bull market matures

Consider taking some profits as the market shows signs of topping



