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A liquidity sweep is a price movement that takes out a cluster
of stop losses or limit orders, often followed by a reversal
in the opposite direction.

Key Concepts
1. Stop Hunt:

e Targeting areas where stop losses are likely to be placed

2. Fake Breakout:

 Brief move beyond a key level to trigger orders

3. Order Flow

e Large players manipulating price to fill their orders at better levels

Characteristics of
. Liquidity Sweeps
=) Quick, sharp price movements

=) Often occur near key
support/resistance levels

=) Typically followed by a reversal

=) Can happen in any timeframe,
but more common in lower
timeframes

Identifying Liquidity Sweeps

“A{ 1. Look for areas with a high concentration
"3 N of stop losses or limit orders

. Just beyond support/resistance levels

- Round numbers

. Recent swing highs/lows

‘j@@ 2. Watch for quick price spikes beyond these levels
“lI"" 3. Observe volume spikes during the sweep

‘% g 4. Look for immediate price rejection and reversal

Trading Strategies

Counter-Trend Trading:

» Enter a position in the opposite direction of

the sweep after confirmation of reversal

» Place a tight stop loss beyond the sweep's extreme

Breakout Fade:

« Wait for a fake breakout and enter when price
returns to the original range

» Use the sweep's high/low as your stop |oss

Stop Loss Placement:
 Place stops beyond obvious liguidity sweep zones
to avoid being taken out

Risk Management
1. Use fight stop losses when trading liquidity sweeps
2. Consider scaling into positions To manage risk

3. Be prepared for increased volatility during sweeps

Common Scenarios for Liquidity Sweeps

1. Pre-Market Sweeps
Often occur before major market opens

2. News Event Sweeps
Can happen around significant
economic announcements

.
@ 3. Daily High/Low Sweeps:

Taking out the previous day's extremes

4. Weekly/Monthly Level Sweeps
Targeting longer-term support/resistance levels

Tips for Trading Liquidity Sweeps

Combine with other technical analysis tools for confirmation
Be patient and wait for clear reversal signals affer the sweep
Practice identifying potential sweep areas in advance

Be aware that not all sweeps result in reversals; some lead
to frend continuation



